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(included) tax formulae the amount of work done when a
given revenue is being raised and used up by the government
will be less — apart from the case of an absolutely inelastic
supply of work — than with the poll-tax formula ; and it is
easy to see that in certain conditions with certain formulae it
will be less than it would be if no revenue were being raised
at all.
When revenue raised by taxation from the representative
taxpayer is not used up by the government but transferred
back to him (e.g. as interest on holdings of government
securities), this combined process cannot with any tax for-
mula — even with the poll-tax — cause the quantity of work
done to be larger than it would have been had no revenue
been raised; for, since what is taken from the representative
man is simultaneously returned to him, the imposition of a
poll-tax will leave the marginal utility of the income available
to him when he does any given amount of work the same as it
would have been had no revenue been raised.
Thus the relation between the quantity of work done when
some revenue is being raised and the quantity when none is
being raised is not the same if the revenue is used for transfer
purposes as if it is used for non-transfer purposes. This, how-
ever, is a digression outside the field of our present investiga-
tion.
§ 5. When the revenue that is required is the maximum
that it is possible to raise from a given group (all of whose
members are similar and enjoy equal incomes) through any
member of a given family of tax formulae, it is unlikely that
there will be more than one member of the family capable of
yielding that revenue. For the family of lump-sum or poll-
taxes it is impossible that there should be more than one
member — in this case more than one rate of tax — which is
thus capable. For the family of proportionate taxes the same
thing is true ; and it is also true of many other families of tax
formulae. There will, indeed, in a complete theoretical in-
ventory, be some families of which it is not true. This, how-
ever, is a refinement. Practically speaking, we may say that
marginal utility of money to them is, of course, not raised. But, as will havo
been gathered from Part I, Chapter V, the main part of a government's mm*
transfer expenditure out of tax revenue is likely to bo devoted to things —
national defence and so on — which, if it had not provided them, would not
have been provided at all.

